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Abstract- Globalisation is controversial pro-globalisation school of thought argues that it engenders development in poor 

countries, while the anti-globalisation group claims that the creation of an unfettered international free market has 

benefited multinational corporations in the western world at the expense of local enterprices,local cultures and common 

people, thereby keeping developing countries perennially under-developed. Globalisation makes huge impact on every 

state and state politics also. The relations, policies and import-export of the state also affected by globalisation. Resistance 

to globalisation is therefore, gathering momentum. In order to strike at the right balance between benefits and costs of 

globalisation, citizens of all nations needs to understand how globalisation works and the choice facing them and their 

societies. This chapter reviews the issues at stake in current public and scholarly debates over the impact of globalisation 

on state politics and every area of state policies. Over the past two decades, there have been dramatic increases in the flow 

of portfolio capital, foreign direct investment and foreign exchange trading across borders at the same time as barriers to 

trade in goods and services has come down. These changes raise many new questions about the effects of trade and capital 

mobility on the autonomy of nation-states and the relative power in society of various groups. The first signs of 

realignments within and between political parties of both the left and the right over issues of national independence and 

trade openness suggest a rich new terrain for political inquiry.  

Keywords - Globalisation features and impact.  

 

I. INTRODUCTION 

The most common introduction to the idea of globalisation is that it is a „buzzword: This implies that the word 

globalisation can be used indiscriminately to lable almost anything from music to advertising to terror attacks-

without quite offering an explanation as to how globalisation relates to any of these themes. To infuse the words 

with greater meaning, it has to be understood not as a buzzword but as a phenomenon and as a multiplicity of 

conceptual and theoretical interventions that help us grasp the world around us. Globalisation is one of the most 

important concept in the 21st century. It has come to be one of the most frequently used terms in politics and 

economics. It is being projected as the common objective of the whole world. Globalisation is a process of global 

economic, political and cultural integration. It has made the world become a small village; the borders have been 

broken down between countries. Globalisation is playing an increasingly important role in the developing countries. 

It can be seen that globalisation has certain advantages such as economic process, technological developments, 

political influences, health systems, social and natural environment factors. It has a lot of benefit on our daily life. It 

has created a benefit on our daily life. It has created a new opportunities for developing countries. Such as 

technology transfer hold out promise, greater opportunities to access developed countries markets, growth and 

improved productivity and living standards. However, it is not true that all effects of this phenomenon are positive. 

Now under developed areas can enjoy the benefits of scientific advances and industrial progress available in 

developed countries for the improvement and growth of their areas. The process of globalisation includes a number 

of factors which are rapid technology developments that make global communications possible, political 

developments such as the fall of communism and transportation developments that make travelling faster and more 

frequent.  

 

II. MEANING OF GLOBALISATION 

Globalisation is the most frequently used word in the modern times. It is a process where the whole world is going 

to become a single community. The process of globalisation passes through so many changes at social, economic, 

political and other levels to bring the whole world stand on a single pedestal. Now we are no more the citizen of a 

village, city, state or country, we are the citizen of the world. Infact globalisation is a concept which stands for the 

wholesome interconnection of world markets of free flow of goods, services, technology and the people across 

borders. This is the project as the imperative way for the securing the objectives of economic growth spread of 

technology sustainable development and better standards of living in all countries both developed and developing. It 

is by the idea of converting the entire world into a global village. Naturally it involves as assault on the concept of 

sovereign, territorial, nationalist nation-state system.1 
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III. DEFINITIONS 

3.1 Hazzlewood 

“Globalisation is a process where the whole world is going to become a single community.”2 

 

3.2 Methew Hoggard 

“Globalisation is a concept which stands for the wholesome interconnection of world markets of free flow of goods, 

services, technology and the people across borders.” 

Edward S. Herman: “It is both active process of corporate expansion across borders and a structure of cross border 

facilities and economic linkages that has been steadily growing and changing.”3 

 

IV. FEATURES OF GLOBALISATION 

There is no doubt under the effect of globalisation life has become very fast, active and easy. The major features of 

globalisation are given below: 

 

4.1 Liberalization 

Globalisation has brought liberalization in the field of business and trade. Now various companies and MNC‟s can 

do their business at great world level without any national barriers and hazards. It stands for the freedom of the 

entrepreneurs to establish any industry, trade or business within their own countries or abroad.  

 

4.2 Several dimensions of Globalisation 

In the sphere of globalisation many dimensions are growing and increasing day by day. They are like political, 

social, economic, cultural and technological. Increased and active social, economic and cultural linkages among the 

people. It involves all round inter-linkages among all the people of the world. 

 

4.3 Economic Reforms 

Due to the advent of globalisation modernization and technology, there have been big reforms at economic level. 

Encouraging fiscal and financial reforms with a view to give strength to free world trade, free enterprise and market 

forces. By this every country going to be on the path of development. 

 

4.4 Free trade 

Now there is free business and flow of various things, services and techniques. It stands for free flow of trade 

relations among all the nations with this the developing countries got the help and become powerful in economic 

field.4 

 

4.5 Increased collaborations 

Encouraging the process of collaborations among the entrepreneurs with a view to secure rapid modernization, 

development and technological advancement. It is more helpful for the countries which are in South. Because these 

countries are not developed. They want to make development by this. 

 

4.6 Globalisation of economic Activity 

Economic activities are be governed both by the domestic and world market. It stands for the process of integrating 

the domestic economies with world economy. By this all countries make help to each other for trade and technology. 

So the economy becomes active. 

 

4.7 Privatisation 

There is less interference of the state regarding the ownership of industrial production. It removes a lot of limits of 

the state on private MNC‟s in doing their business freely. Keeping the state away from ownership of means of 

production and distribution and letting the free flow of trade and economic activity across borders. 

 

4.8 Liberalisation of Import-Export System 

Due to globalisation imports and exports among various states and nations have become easier and faster than 

earlier. It stands for liberating the import-export activity and securing a free flow of goods and services across all 

over the countries.5 
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4.9 All Societies have become interconnected 

By the globalisation all the developed and developing countries become under the one roof. Because all nations 

make relations with each other to grow their development and they want to become respected country in 

international sphere.  

 

4.10 International Economic Integration 

Globalisation has by feature to integrate the international economic system. Every country thinks that the 

development is only by the entering in globalization.  

 

4.11 It Create a Global Village 

By the increased of globalisation transnational media systems creating a global culture, global consumerism to 

create a global village in international level. 

 

4.12 Transnational corporations 

By the greate transnational corporations each country make their development more stable. Because these 

corporations drive a global economy. Transition of this more helpful for developing countries.6  

 

V. IMPACT OF GLOBALISATION 

Globalisation not a subject of a community or a village, it is a international subject & concept that make impact on 

every country that is in the world. It effects each individual differently however, depending on a diverse number of 

factors such as location, education and income. While globalisation is said to unite the world, it has after been 

criticized for widening the gap between the rich and poor. As every coins has two faces so as globalisation has also 

two sides one is positive and the other is negative. So we will discuss both one by one as below. 

 

5.1 Arguments against Globalisation 

Unequal distribution of benefits:- In the world trade there is a unequal distribution of the benefits. As a result the 

rich are becoming richer and the poor are getting poorer. This undemocratic process, carried out within a democratic 

façade, has been inconsistent with the distribution of benefits and costs of globalization. The fact that globalisation 

has been working as a tool designed to serve elite interests. Globalisation has also steadily weakened democracy, 

partly as a result of unplanned effects, and partly because of the containment of labour costs and scaling down of the 

welfare state which enabled the business minority to establish firm control of the state and reduce its capacity to 

respond to the demands of the majority. 

 

5.2 Strengthened Role of MNC’s 

In the international market MNCs have a big influence and control over the trade affairs. This result into a big set 

back to smaller businessmen and shopkeepers. By enlarging business profits and weakening labour, globalisation 

has shifted the balance of power further towards business. The political parties in all countries have been getting 

decisively influenced by business money in elections.  

 

5.3 Increase in protectionism and neo-colonialism 

Globalisation has increased the influence of foreign trade, companies making them more powerful as these 

companies have a big control over the trade affairs of the host nations. The business elites of various states have also 

been trying to push for such international agreements and policy actions by the IMF and World Bank that can 

enhance the ability of democratic politics to act on their behalf for securing their interests.  

 

5.4 Gains of globalisation for rich at the cost of the poor 

Under the process of globalization, multinational companies, rich producers and big organizations have earned a lot 

of benefit at the cost of poor and small scaled groups or businessmen. The gap in incomes between the 20 percent of 

the world‟s population in the richest and the poorest countries grew from 1960 to 1995, and the Third World 

countries suffered deterioration in several aspects.7 

 

5.5 People are losing their food cultures 

There were varieties of delicious food in India which are extinct now the last carriers were our grand parents and 

even they don‟t know most recipes. People are now limited to late night maggies and they are even proud of 

themselves by making it in varieties e.g. egg magi, onion magi etc. 
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5.6 Rapid Spread of deadly diseases 

Deadly diseases such as AIDS or other communicable diseases can spread at very fast pace via travellers or due to 

other means as a direct consequences of globalisation phenomenon where migration from rural to urban areas 

increases. This is due to the perception of increased opportunities in urban area due to globalization.  

 

5.7 Working against democratic rights of the ordinary citizens 

Further, the IMF-World Bank actions are after a source of denial of democratic rights to non-corporate citizens and 

elected governments. These are mostly subordinated to the rights of corporate investors. The superior class of global 

citizens with priority over all others and beneficiaries of the new MNC protectionism.  

 

5.8 Sources of Repeated Economic Crises 

As globalisation has brought privatization, it has become a big cause for repeated economic crises. The new global 

order has been experiencing increase financial volatility and from the Third World debt crises of the early 1980s to 

the Maxican breakdown of 1994-95 to the South-East Asian debacle of the 1990s, financial crises have become 

more and more threatening and extensive.8 

 

5.9 Globalisation as an imposed decision of the rich 

Only the strong and rich nations or companies have a central place to stand in the market where as the poor and 

weak nations and companies are maginalised and they have no say of there in the world market. The critics of 

globalisation even go to the extent of describing it as an imposed decision and not a democratic choice of the people 

of the world. 

 

5.10 Private Profits at the cost of social security 

Under the influence of globalisation more importance is given to the personal benefits and social interest and 

security are ignored. The efforts of the corporate elite as aided and validated by international financial institutions 

and by media support, have been regularly causing social democrats and social activists to retreat to policies 

acceptable to the dominant business elite. 

 

5.11 People are losing interest in their own history 

Our generation even don‟t know about stories of their own Gods. Like in India, while they are more attracted to 

myth stories of west like of vampires, witches etc. So we have top watch shows like games of thrones and vampire 

diaries.9 

 

VI. ARGUMENTS IN SUPPORT OF GLOBALISATION 

The supporters of globalization, even while admitting some of its current and possible bad effects argue that it is an 

imperative necessity. It is a natural extension of the prevailing and continuously increasing global interdependence. 

Some points in favour of globalization are as followings:- 

 

6.1 Globalisation is inevitable 

In the modern age internationalism and international interdependence are evitable features. So the growth of 

globalisation cannot be checked. It is the only way and it alone has the potential to attain sustainable development. It 

is governable and it can be made more and more effective through an increase in global level understanding and 

efforts. 

 

6.2 Defects of globalisation products of selfishness of some states 

So many defects of the globalisation mentioned. The problems resulting from the WTO and globalisation have been 

the result of certain lapses and attempts being made by some developed countries to hijack WTO and Globalisation 

in their favour. 

 

6.3 Globalisation is both Governable and dependable 

The process of Globalisation is natural and automatic. For a permanent growth and development of nations 

globalisation is very reliable. It can be governable and dependable. It can help the human level to pursue the goal of 

sustainable development in an effective and desired way. 
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6.4 Global market 

In order for the industries to increase consumer demand many of them are attempting to expand and extend their 

value chain to an international level. The impact of globalisation on business management is seen by the sudden 

increase in number of transactions across the borders. In protecting yields and maintaining competitiveness, business 

are continuing to develop a wide range of their footprint as it lowers cost and enjoys economies of scale.10 

 

6.5 The problems being faced today are due to infant stage of globalization 

The problems being faced today have been due to the initial stage of the evaluation of globalization, these will get 

eliminated once globalisation become full developed. Once the process becomes really global and extensive, it will 

be a source of sustainable development for the world at large. 

 

6.6 Multinational Corporations 

It is a result of globalization. They occupy a central role within the process of globalisation as evidenced through 

global foreign direct investment inflows. Their concentrations within Europe in western economies has led to size 

constraints, therefore there is a need for new geographical areas to operate whereby they will face a lot of 

competition in the market. 

 

6.7 Foreign investment 

One of the most visible positive effects of globalisation in India is the flow of foreign capital. A lot of companies 

have directly invested in India, by starting production Units in India, but what we also need to see is the amount of 

foreign investment inflow that flows into the developing countries. This is also one of the positive effects of 

globalisation in United States and other developed countries as developing countries give them a good investment 

proposition.11 

 

6.8 Increase in employment opportunities 

As globalisation increase, more and more companies are setting up businesses in other countries. This in turn 

increases the employment opportunities. People can get better jobs without having to move to other countries in 

search of better jobs. Without globalization, Indian people would not have the opportunity to work for such 

companies in India. 

 

6.9 Faster flow of information 

Information flows from one part of the world to the other immediately, resulting in the world being tied together. 

Vital information can be shared between individuals and corporations at a very fast rate. It has also facilitated in 

increasing the ease of transporting people and goods. 

 

6.10 Reduction in cultural of barriers 

As people move from one country to another, barriers between various cultures tend to decrease. This has resulted in 

tolerance and openness towards other cultures. This has also facilitated communication between different cultures 

and hence nations. It has also led to a reduction in wars as we are today living in one of the most peaceful periods in 

the history of mankind.12 

 

6.11 Increase in free trade 

An increase in free trade has opened doors for investors in developed countries to invest their money in developing 

countries. Big companies from developed countries have the freedom to operate in developing countries. 

 

6.12 Decrease in prices of goods and services 

As the competition in the market has increased due to rapid globalization. Producers have to price their products 

competitively in order to remain in the market. This has become a born for the consumer as he can get better quality 

products at cheaper prices. 

 

6.13 Increase in quality of goods and services 

As a result of globalization, people have access to the best quality of goods and services throughout the world. 

Companies have to strive to provide better quality goods and services to the consumer and the consumer has the 

liberty of choosing which ever products the thinks is best suited for his needs.13 
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6.14. Competition 

One of the most visible positive effects of globalisation is the improved quality of products due to globe 

competition. Customer service and „customer is the king‟ approaches to production have led to improved quality of 

products and services. As the domestic companies have to fight out foreign competition, they are compelled to raise 

their standards and customer satisfaction levels in order to survive in the market. 

 

6.15 Globalisation is natural and essential under WTO 

After the establishment of IMF, WTO and World Bank the process of globalisation is not only natural and evitable 

but it is essential also GATT promoted standards for tariffs and tariff cuts and then turned into WTO at the Uruguay 

Round in 1995, thereby also taking a broader role in shaping much of the international trade agenda. WTO can, 

therefore, be seen as an instrument of globalisation as it surely pushes for free trade and discourages 

protectionism.14 

 

VII. CONCLUSION 

After discussing both positive and negative sides of globalisation we can say that it effects each individual 

differently however, depending on a diverse number of factors such as location, education and income. While 

globalisation is said to unite the world, it has often been criticised for widening gap between the rich and poor. It 

also has been said to favours the wealthy and educated, particularly those citizens belonging to the wealthier 

countries such as the United States. Globalisation is a contentious process. We all live in a global world, i.e. growing 

in global or worldwide scale. Globalisation brings the new era in the 21st century and we are interconnected through 

it. However globalisation has become a very interesting part of debate among the students and economists. We 

conclude that globalisation is legal in both positive as well as negative aspects. Globalisation should be particularly 

beneficial in developing countries. It would be wrong, however, to suggest that we have not made any progress 

towards better understanding globalisation and its impact. With respect to measuring globalization, studies that 

focus more on changes than levels of international economic activity, and on policy constraints rather than on flows 

themselves, seem better designed to generate insight into the 25 causal relationships particularly with respect to the 

roles governments have played and may play in the future in accentuating or curtailing market trends. With respect 

to international inequality, scholars now understand the enormous impact of the individual experience of China and 

India on global distributional outcomes. With respect to inequality within countires, we now know that the large 

differences between national levels of inequality have been remarkably resilient to change in recent decades. And 

where they have changed appreciably, technological innovation seems to have been at least as important as 

globalization. Perhaps the best way forward is to acknowledge the limitations of the kind of cross-national 

quantitative research that dominates the literature. Small differences in methods and measurement often have very 

large effects on overall results. Scholars might be better off using simpler measures of statistical association, making 

sure they are robust to different measures, and then thinking harder about the underlying micro-foundations of the 

proposed causal arguments. Well-designed comparative case studies may often be gainfully employed to buttress 

and illuminate large-N studies. But the bottom line is that more work should be done. The underlying issues at stake 

are far too important to do otherwise. 
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